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SUBJECT: STATUS OF YACYRETA-APIPE HYDROELECTRIC PROJECT 

1. REPRESENTATIVE OF HARZA ENGINEERING (SORENSEN) UPON RETURN FROM 
TRIP TO PARAGUAY AUG 10 TOLD EMBASSY GOA NOW PREPARED TO YIELD 
ON QUESTION OF AXIS OF DAM IN RETURN FOR GOP PROMISE TO MOVE 
AHEAD RAPIDLY. GOP WAS APPARENTLY RELUCTANT TO AGREE TO MOVE 
AHEAD BECAUSE OF SOME UNSTATED OBJECTION TO HARZA'S PARAGUAYAN 
PARTNERS. SORENSEN BELIEVES MAIN OBJECTION WAS THAT CERTAIN 
FRIENDS OF SENIOR PEOPLE IN GOP ARE NOT INCLUDED. ADDED HE BELIEVES 
THIS DIFFICULTY CAN BE OVERCOME. 

2. SORENSEN SAID HE UNDERSTOOD ARGENTINE FOREIGN MINSTER VIGNES 
WAS PLANNING VISIT TO PARAGUAY TO DISCUSS TRADE QUESTIONS AND 
APIPE. 

3. WE ARE NOT CERTAIN IF SORENSEN WAS AWARE OF FOREIGN MINISTER'S 
VISIT TO PARAGUAY FOR GEN STROESSNER S INAUGURATION. THERE ARE 
INDICATIONS FROM OTHER SOURCES THAT VIGNES MAY RAISE QUESTION OF 
YACYRETA-APIPE WITH PARAGUAYANS DURING PRESENT VISIT WITH VIEW TO 
ARRIVING AT AGREEMENT IN PRINCIPLE, AND SEND A TEAM TO MAKE FIRM 
ARRANGEMENTS WITHIN A FEW WEEKS. DECON 8/13/74. 
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